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MANAGEMENT DISCUSSION AND ANALYSIS (Form 51102F1)

This information is given as of July 26, 2010. This MD&A has not been reviewed by Glenbriar’s auditors. This
quarterly MD&A should be read as a supplement to the MD&A provided for the year ended September 30,
2009. As of the date of this report: (a) there are 43,247,509 Glenbriar voting common shares issued and
outstanding; and (b) there is no other class or series of shares issued, and no warrants or options or other
rights to acquire additional common shares outstanding, other than contributions to the employee and
director share purchase plan (see note 9 of Notes to Consolidated Financial Statements for the year ended
September 30, 2009) and the share option referred to in Subsequent Events below (see note 7 of Notes to
Consolidated Financial Statements below).

Description of Business

Glenbriar Technologies Inc. (CNSX:GlThas been aleading provider ofEnterprise IT Managed Serviges,
Soft ware and Telephony solutions to some of Canada

over 20 years. From its offices in Calgary, Vanoc
manage andsupport the IT needs of over 250 companies. From its early roots in developing and supporting ERP
Ssystems, Gl enbriar has branched out to suppojt al

infrastructure and business applications to telephsalgtions.

Glenbriar’s 2010 Annual General Meeting was held on March 4, 2010 in Calgary. All resolutions were passed
as presented.

Glenbriar launched its new website in late February 2010. The new site has an updated look and feel, which
will be used to develop new marketing material to reflect Glenbriar’s rebranding and repositioning efforts.
Peartree’s website will be updated in the coming months to reflect a similar look and feel.

Glenbriar conducted a client event in June 2010 in Calgary to provide information regarding limited term
enhancements to certain Microsoft enterprise licences. The event was well attended, and included a
presentation from a licensing expert from Microsoft Canada.

Products

Glenbriar provides full service technology solutions to commercial and nonprofit enterprises: IT Services,
Communications and Software. Glenbriar has created, acquired, or licensed the appropriate human and
intellectual property (IP) resources necessary to deliver the optimal integrated IT solution suite for its clients.

IT Services

Glenbriarleveragestechnologyadvances o i ncrease scalability by ¥Yprodud
These advances include virtualizatiorgtwork appliance, blade servers, solid state storage and managed
perimeter security protectian

Many clients deferred capital investments during the recession, resulting in less project work and equipment
sales. Initial indications are that business activity is showing signs of recovery in the second half of 2010.

Glenbriar completed an Exchange 2010 implementation for a non-profit client in Calgary in the third quarter,
including a new backup solution using a communications vault server, Microsoft Office Communications
Server, broker server and virtualized environment. Glenbriar’s Waterloo office moved its IT and Peartree
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client bases to its new remote server monitoring platform in the third quarter, including Peartree clients. This
enables enhanced Managed Services product offerings in that market. In addition, Glenbriar installed a new
server for a two location law firm, set up a managed services hosting arrangement for an existing client, and
implemented a support program for registered charities at its Waterloo location.

Glenbriar completed cabling projects at two Edmonton offices in Edmonton and updated infrastructure for
two oil and gas clients and a property management company in Calgary in May 2010.

Glenbriar managed the cabling, audio visual, building security, network, telephony, VPN and multisite
connectivity for voice and data connections for a major office move for a BC client in the third quarter, and will
be further rebuilding this client’s infrastructure over the next 6 months. Glenbriar completed two other office
relocations for clients in BC in the second quarter, including phones and network infrastructure.

In June 2010, Glenbriar installed a security and backup solution for a BC client, participated in a major network
migration for another BC client, implemented a security infrastructure upgrade for a major office complex in
Calgary and designed a major virtualization and network upgrade for an oil and gas client, which will be
implemented in July and August. In addition, several new hardware and software upgrades were completed
for a number of clients in all locations.

Glenbriar moved a number of clients to a new licensing model with Microsoft in the third quarter, which
provides continuously updated software, flexibility in annual sizing up or down, significant rebates and
substantial cost savings.

Communications

Glenbriarprovides enterprise communications solutions that deploigue distributed architecture, best|in
class system management, ease of use and award winning devices. Glenimdements this with
proprietary softwarenhich permits virtual call attendants to work for multiple business units across the dlobe

Glenbriar’s IP Communications solutions combine ShoreTel phones, switches and software with Cisco
networking equipment, Blackberry Enterprise Servers, iPhones and Glenbriar’'s enhancements to produce a
truly superior deployment.

Glenbriar completed a rapid response turnaround for the Canadian Olympic Committee by updating and
reconfiguring 550 cell phones for Canadian Olympic athletes in less than 1 week in connection with the
Vancouver 2010 Winter Olympics.

Glenbriar completed the integration of Microsoft Office Communications Server and ShoreTel 10.1 for 185
users deploying 60 ShoreTel Mobile Call Manager clients, with Microsoft Exchange 2010 and SQL Server 2008
on a virtualized platform, and Microsoft Office as a published application.

Glenbriar started implementation of a multiple site ShoreTel IP telephony installation in the third quarter, with
the first location in upper New York state. This client intends to extend the system to its head office in August,
and to its 50 remote locations over the next 3 years. Glenbriar rolled out two ShoreTel installations in
Edmonton for a utility construction and a move management company in April 2010.

Glenbriar upgraded a number of clients to Shoreware 10.1 in during the third quarter, which delivers
additional functionality and upgrades.
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Glenbriar completed a ShoreTel VPN solution for the Florida branch of a Manitoba client and added an
oilsands company as a ShoreTel client in the third quarter. Glenbriar has 4 new ShoreTel installs booked for
July 2010, and one for August 2010.

Software

Gl enbriar’s software division, Peartree Software,
Webbased interface which can be economically customized to different vertical niche markets, without any
l'imit on scalability or sdedde deaershifQ8mdlighondanufacturggadn t r e e
professional services modugunder deelopment.

Peartree completed the implementation of new Dealership clients, and continued a production line labeling
project in the third quarter. Peartree’s website for its Dealership product may be viewed at
www.peartreedealership.com, which includes self-guided online demos. In addition, Glenbriar is developing
custom Excel forms to automate daily drilling reports for an oil and gas client in Calgary.

Peartree has been increasing its consulting services for DesignBais and Harvest Reports for both legacy and
Web based software customers. Peartree provided an update in June 2010 to complete the push out of its
standardized release in May 2010. Peartree’s Harvest Reports has been enhanced to improve business
reporting functions for both legacy and Web based software clients. All products were updated to comply
with HST implementation in BC and Ontario effective July 1, 2010. Peartree’s software update and client
services delivery model have been updated to allow a common service desk platform for both software and IT
support. Peartree has moved its training model to focus on online webinars in order to reduce costs and
increase availability for its client base. Peartree is also developing a Web portal for a client to allow its
customers to enter and track their orders online.

Peartree entered into an agency agreement with a Waterloo based marketing company for resale of its
Dealership and SMB Orchard products in late June 2010. After an initial training period, it is expected that the
agent will conduct the initial sales cycle, including prospect generation and qualification, product
demonstration and delivery of proposal. Peartree is in discussions with another potential agent. These
relationships are initially on a non-exclusive basis.

The automotive parts manufacturing industry in North America has continued contracting over the last few
years. Certain manufacturers, such as Dana and Edscha, have gone through bankruptcy proceedings in their
home countries, resulting in curtailment of their Canadian and US operations. This has reduced the demand
for licensing and consulting services from these customers, including Peartree licences. It is expected that
these customers will maintain minimal licensing for archival purposes over a few more quarters. Most of
Peartree’s active clients for its ERP software are no longer in the automotive parts manufacturing industry, and
most are actively investing in their infrastructure and have been growing their businesses over the last few
years.

Financial Review

Canadian generally accepted accounting principles (GAAP) are being replaced by International Financial
Reporting Standards (IFRS) for public companies in Canada for fiscal years starting on or after January 1, 2011.
Canadian GAAP is being harmonized with IFRS in stages in the ensuing period. This harmonization was applied
retrospectively in certain cases, which caused Glenbriar to record large losses to bring the statements into line
with the new standards. Because of these revisions, Glenbriar expects the impact of the change to IFRS to be
relatively minor, as most of the effects of the transition have already been incorporated into the statements.
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Changes in Accounting Policies and Estimates

The effect of these changes contributed to a loss of $2.5 million for 2008 and a cumulative noncash reduction
in assets on the balance sheet of approximately $3.3 million. These changes are also reflected in the
accelerated amortization of the proprietary software asset in 2009 through 2011. The income statement
presentation has been rearranged to more clearly show the effect of these changes.

Research and developmentlenbriar early adopted the new CICA section 3064, Goodwill and Intangible
Assets, on October 1, 2007. Section 3064 made substantial changes in what research and development costs
should be capitalized and amortized. Glenbriar’s proprietary software asset is now scheduled to be fully
amortized in fiscal 2011, resulting in continued high rates of amortization in fiscal 2010 and 2011.

Goodwill and future tax Goodwill and future tax assets were written down to nil in fiscal 2008 in response to
the uncertainty from the current global economic crisis. Glenbriar’s tax pools are not affected by this
writedown, and continue to be available to shelter future earnings.

Comparing results before and after the changes compare operating results before and after these changes,
Glenbriar compares earnings before interest, taxes, amortization and other noncash items (EBITAS) before
research and development expenses (R&D) with EBITAS after deducting both expensed and capitalized
portions of R&D expenses. EBITAS is not recognized under GAAP, and may be applied differently by different
issuers. Glenbriar’s use refers to earnings before interest, taxes, amortization, stock compensation expense
and other noncash items.

(5000%) 2005 2006 2007 2008 2009 2010Q3
Revenue 4752 5,110 5510 6,374 5685 3,951
Expenses 4516 4,821 5295 6,127 5757 3,748
EBITAS (before ReD) 236 289 215 247 (72) 203
R&D (expensed & capitalized) 484 481 348 303 120 90
EBITAS (after R&D) (248) (192) (133)  (56) (192) 113

While Glenbriar has benefitted from reduced overall spending on R&D over the past years due to the
completion of the core modules for Peartree’s Web-based enterprise software, operating results were down in
2009 and 2010 due to the effects of the global recession. Results from operations are showing signs of
recovery in the latter half of fiscal 2010.

Selected Financial Information

. . Quarter ended
Selected Quartt?rly Financial 2010 2009 2008
Information ($)
Jun 30 Mar 31 Dec 31 Sept 30 Jun 30 Mar 31 Dec 31 Sept 30

Revenue 1,618,000 | 1,143,322 | 1,190,024 | 1,174,292 | 1,383,508 | 1,226,094 | 1,901,471 | 1,621,207
Income from continuing operations (5,965) | (124,330) (49,905) | (377,155) | (102,063) | (218,114) 48,588 | (2,658,091)

-per share (basic and diluted) - (0.002) (0.002) (0.011) (0.003) (0.007) 0.002 (0.082)
Net income (5,965) | (124,330) | (49,905) | (377,155) | (102,063) | (218,114) 48,588 | (2,658,091)

-per share (basic and diluted) - (0.003) (0.002) (0.011) (0.003) (0.007) 0.002 (0.082)
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Revenue increased 17% for the quarter ended June 30, 2010 from the prior year period, principally due to the
overall economic recovery. Peartree’s products include software and consulting services for automotive parts
manufacturers and recreational vehicle dealerships, which sectors were hit particularly hard by the global
recession, including numerous plant closures and bankruptcies. Peartree’s restructuring to respond to these
market shifts over the past 6 months has allowed it to recover to its 2009 sales level, although still about 10%
below the 2008 level for the comparable quarter. During the third quarter, Glenbriar’s clients started to
pursue capital investments which had been deferred during the recession. It is expected this higher level of
activity will continue to be reflected in the latter half of calendar 2010.

Glenbriar has not paid dividends and has no current intention of doing so.
Liquidity and Capital Resources

As of June 30, 2010, Glenbriar had a working capital deficiency of $52,323, down substantially from the
$489,786 at September 30, 2009. This improvement reflects the changes to the demand credit facility and
long-term obligations described below, changes in the value of marketable securities, and equity investments
made in the first half of fiscal 2010 by employees and directors under the employee and director share
purchase plan. Marketable securities reflect the fair value of the shares. Inventory changes reflect normal
business fluctuations. Inventory is considered relatively liquid. The deferred revenue account is up from year
end 2009 due to recovery in sales at Peartree Software.

The $43,107 of leasehold allowances for Glenbriar's Waterloo office in fiscal 2006 will continue to be
amortized over coming periods. Glenbriar is currently negotiating the renewal of its offices in Waterloo, with
the expectation that it will be able to consolidate into a smaller area to reduce costs and improve efficiencies.

The demand credit facility has been paid down to $222,291 at June 30, 2010, a $189,000 reduction since being
termed out in April 2009. The balance is being repaid over 20 months with monthly payments of $11,085 at the
greater of 6% per annum or 3.5% above the bank’s prime lending rate. The $50,000 principal payment which
was previously due on March 31, 2010 was cancelled as part of the annual renewal in March 2010. See note 6
of Notes to Consolidated Financial Statements. This repayment schedule has strained cash resources during a
difficult business cycle. Glenbriar management has made cash advances to Glenbriar, improved collection of
accounts receivable, increased limits and maximized participation in the employee and director share purchase
plan, redirected employee contributions from open market purchases to treasury purchases under the plan,
placed certain employees on work share programs, reduced non-strategic staff and extended payables in order
to preserve cash resources.

Glenbriar commenced repayment of a $65,000 obligation relating to a prior acquisition in March 2010, and
expects to extend similar terms to another $50,000 portion relating to a separate obligation in the coming
months. Payments are based on a 48 month amortization period and 18 month term, subject to accelerated
repayment obligations if certain funding levels or capital transactions are entered into prior to the end of the
term. These obligations have been classified as long-term obligations (including a current portion of $18,000)
based upon the expected outcome of these arrangements. The $320,000 balance of long-term obligations as of
March 31, 2010 represents advances owed to Glenbriar’s management.

Glenbriar has no off-balance sheet arrangements.
Glenbriar may be required to seek additional equity or debt financing, reduce its operations or to limit its

growth in order to maintain liquidity. In addition, Glenbriar does not have adequate surplus capital on hand to
pursue its research and development activities at an optimal rate, to establish and implement a robust
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marketing and sales program, and to make strategic acquisitions. Accordingly, Glenbriar may reasonably be
expected to issue additional equity or take on more debt in order to obtain the additional resources which it
believes are necessary to enable it to seek to achieve the growth rates which are sought by investors and
shareholders. If additional equity is issued, existing shareholders may experience dilution of their
shareholdings. If additional debt is taken on, the business could be put at greater risk of not being able to
survive downturns in business cycles, the loss of major accounts, or other negative events.

To date, Glenbriar has funded its research and development from internal sources, including cash flow and
disposition of non-core assets. With some products and solutions now ready, and others expected to be
completed in the coming months, additional funds will be required to engage in product rollouts, marketing
and sales, and make strategic acquisitions.

Glenbriar’s long term financial commitments for a delivery vehicle and office leases are as follows:

Fiscal period $
2010 49,234
2011 30,966
2012 4,759
2013 3,966

Results from Operations

Loss was relatively flat at $174,235 from $169,526 for the first six months of fiscal 2010 from the similar 2009
period. Non-operating factors, such as increased amortization and stock compensation expense, were
balanced out by increases in the market value of securities held for resale.

Revenue. Revenue increased 17% for the quarter ended June 30, 2010 from the prior year period, reflecting
recovery in demand for business investment as the Canadian economy pulls out of the bottom of the global
recession.

Expense. Managed information services expense reflected improved margins from cost measures. Cost of
goods sold reflects reduced equipment and software sales due to deferral of capital projects by clients during
the recession. General and administrative expense was relatively flat. Proprietary software amortization will
continue at an accelerated level for the next 2 fiscal years. See Changes in Accounting Policies and Estimates
above.

Accounts receivable. The balance for June 30, 2010 reflects 48 days of quarterly sales, which is down from 54
days of sales for the previous quarter, but below the prior year to date figure of 57 days.

Accounts payable and accrued liabilities. The increase in this account to $817,712 at June 30, 2010 from
$617,854 at the end of fiscal 2009 reflects some large equipment sales and orders toward the end of the third
quarter.

Deferred revenue. This account is attributable to Peartree, and represents payments received from customers
in advance for annual or quarterly software maintenance fees, which is brought into revenue monthly. This
account rose to $171,392 at June 30, 2010 from $127,285 at year end 2009 due to increased sales of block
consulting hours and recovery in the level of Peartree’s business. This is a noncash item.
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Forward Looking Statements

This MD&A may contain forward-looking statements. These forward-looking statements do not guarantee
future events or performance and should not be relied upon. Actual outcomes may differ materially due to
any number of factors and uncertainties, many of which are beyond Glenbriar’s control. Some of these risks
and uncertainties may be described in Glenbriar’s corporate filings (posted at www.sedar.com). Glenbriar has
no intention or obligation to update or revise any forward looking statements due to new information or
events, except as required by securities legislation.

Risk Factors

The global recession weakened demand in the automotive and recreational vehicle sectors, although those
sectors are starting to show initial signs of recovery. Commodity price fluctuations in energy and mining have
led to the postponement or cancellation of megaprojects, with some signs of resumption of some of the
previously cancelled projects. Glenbriar and its subsidiaries serve all of these sectors. Glenbriar experienced
lower equipment and software sales as businesses postponed capital purchases and cancel capital
investments, but is seeing signs of recovery in the second half of 2010. Glenbriar seeks to partially offset lower
levels with cost reductions and increased emphasis on marketing the total cost of ownership through effective
use of its IT Services, Communications and Enterprise Software.

Critical Accounting Estimates

Canadian GAAP requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities at the date of the consolidated financial statements and the reported amounts of revenue
and expense during the reporting periods presented. Significant estimates include the assessment of
recoverability of carrying values of Glenbriar’s accounts receivable, software and other capital assets. Actual
results will differ from the estimates.

Legal Proceedings

A small claims action in Alberta to which Glenbriar had been named as a co-defendant relating to an alleged
wrongful dismissal of an employee of an inactive subsidiary was dismissed in April 2010. After reviewing his
legal position, the plaintiff sought to avoid substantial costs that would have been incurred by taking the
matter to trial. Management had allocated zero potential liability to that claim in the financial statements.

Glenbriar was made party to a legal proceeding in Ontario in February 2010, relating to an alleged wrongful
dismissal of an employee who once worked for a company that became a subsidiary of Glenbriar after his
dismissal, which subsidiary is now inactive. Management believes Glenbriar has been improperly included in
the claim, and that adequate provision has been made in the financial statements regarding any potential
liability relating to the proceeding.

Related Party Transactions

Total long-term obligations (including current portion) of $435,000 as of June 30, are the same as the March
31, 2009 balance, but are up $100,000 from the September 30, 2009 balance, mainly reflecting the
reclassification of obligations relating to the Micro-Aid acquisition to long-term obligations. In October 2009,
$25,000 of loans payable was converted to common shares, with the balance of the change reflecting new
advances. See note 6 of Notes to Consolidated Financial Statements.
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Glenbriar issued 1,504,980 common shares from treasury on October 21, 2009, and a further 1,841,441 on
December 2, 2009, 1,704,820 on January 15, 2010, 1,982,441 on February 25, 2010, 115,093 on April 20, 2010
and 334,693 on June 3, 2010 at $0.05 per share under the employee and director share purchase plan, of
which 500,000 were issued as repayment of long-term loans payable in lieu of employee cash contributions.
The last closing price on the CNSX prior to each issuance was $0.02, $0.03, $0.05, $0.02, $0.035 and $0.035 per
share, respectively. See notes 4, 5 and 7 of Notes to Consolidated Financial Statements and Subsequent
Events below for details of these share issuances and the acquisition of Allnet Computing, the former owner of
which became an employee as part of the transaction. See also Subsequent Events below.

Additional Information
Additional information about Glenbriar is available from Glenbriar’s website at www.glenbriar.com, the CNSX

website at www.cnsx.ca, the Sedar website at www.sedar.com, or by request from Glenbriar’s head office at
301, 401 — 9 Ave SW, Calgary, AB T2P 3C5 (Phone 403-233-7300 x117).

Subsequent Events

The Corporation issued 102,600 common shares from treasury on July 21, 2010 at $0.05 per share under the
employee and director share purchase plan. The last closing price on the CNSX prior to the issuance was $0.035
per share.

The Corporation issued 600,000 common shares from treasury at $0.05 per share on July 14, 2010, plus an
option on a further 300,000 shares at an exercise price of $0.05 per share with an expiry date of September 29,
2011. Last CNSX closing price was $0.035 per share. The proceeds will be used to pay for an external
consultant to assist the Corporation with select financial market initiatives and programs over the next three
months. The agreement may be extended for a further 3 months at the end of September 2010 for an
additional $20,000. The private placement was made to an insider, who has arranged to cross an equivalent
number of freely trading common shares through the facilities of the CNSX at $0.05 per share to the external
consultant subsequent to the private placement, so that the subscriber’s net holdings will end up in the same
position as they were prior to the private placement.
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2010 3" QUARTER FINANCIAL STATEMENTS

GLENBRIAR TECHNOLOGIES INC.
Consolidated Balance Sheets
June 30, 2010 and September 30, 2009

ASSETS

CURRENT
Cash and cash equivalents
Accounts receivable
Inventory
Marketable securities, at fair value
Prepaid expenses

Proprietary software (note 2)
Customer lists (note 2)
Property and equipment (note 2)

LIABILITIES
CURRENT
Demand credit facility
Accounts payable and accrued liabilities
Deferred revenue
Long-term obligations — current portion

Deferred leasehold allowances (note 2)
Long-term obligations

SHAREHOLDERS’ EQUITY
Share capital (note 5)
Deficit

(unaudited) (audited)
June 30,2010 Sept 30, 2009
$ S
215,051 83,953
850,714 531,844
55,385 22,996
38,645 13,669
17,277 17,277
1,177,072 669,739
165,981 300,981
37,197 97,932
131,171 156,006
1,527,113 1,224,658
222,291 364,386
817,712 617,854
171,392 127,285
18,000 50,000
1,229,395 1,159,525
6,500 8,000
417,000 285,000
1,652,895 1,452,525
4,038,803 3,756,518
(4,164,585) (3,984,385)
(125,782) (227,867)
1,527,113 1,224,658
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GLENBRIAR TECHNOLOGIES INC.
Consolidated Statements of Earnings and Deficits
9 months ended June 30, 2010 and 2009 (unaudited)

Revenue
Managed information services
Equipment and software sales
Interest and other income

Expenses
Managed information services
Cost of goods sold
General and administrative
Sales and marketing

Earnings before the following items
Research and development
Amortization
Stock compensation expense
Unrealized (gain) loss on marketable securities
Interest and bank charges
Net loss
Deficit, beginning of period

Deficit, end of period

Loss per share
Basic and diluted

Weighted average shares outstanding
Basic and diluted

9 months ended June 30

3 months ended June 30

2010 2009 2010 2009
$ S S S

2,551,910 2,608,138 1,000,216 849,926
1,379,726 1,891,492 611,732 536,439
19,710 11,443 6,052 (2,857)
3,951,346 4,511,073 1,618,000 1,383,508
1,762,674 2,046,612 617,540 621,418
1,082,983 1,424,690 516,825 403,899
690,909 752,387 252,960 262,527
211,973 187,778 96,898 76,308
3,748,539 4,411,467 1,484,224 1,364,652
202,807 99,606 133,776 18,856
90,000 90,000 30,000 30,000
209,743 162,686 69,914 54,973
90,344 76,461 7,871 23,538
(34,226) 13,699 25,762 5,858
27,146 29,179 6,194 7,350
(180,200) (272,389) (5,965)  (102,063)
(3,984,385)  (3,334,841)  (4,158,620) (3,504,367)
(4,164,585)  (3,607,230)  (4,164,585) (3,607,230)
(0.005) (0.008) 0.000 (0.003)
38,478,777 33,136,761 42,282,960 33,755,542
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GLENBRIAR TECHNOLOGIES INC.
Consolidated Statements of Cash Flows
9 months ended June 30, 2010 and 2009 (unaudited)

9 months ended June 30 3 months ended June 30

2010 2009 2010 2009
$ S S S
Cash flows related to the following activities:
Operating
Net earnings (180,200) (272,389) (5,965)  (102,863)
Adjustments for:
Amortization 209,743 162,686 69,914 54,973
Stock compensation expense 90,344 76,461 7,871 23,538
Unrealized (gain) loss on securities (34,226) 13,669 (25,762) 5,858
(85,661) (19,573) (73,740) (18,494)
Changes in non-cash working capital (95,369) 213,542 126,147 115,244
(9,708) 193,969 (73,740) 96,750
Financing
Increase in long-term obligations 100,000 25,000 - -
Issue of common shares — net 187,766 40,305 11,245 18,878
Change in demand credit facility (142,095) (46,756) (29,234) 67,960
145,671 (18,549) (18,349) 86,838
Investing
Increase in capital assets (4,865) (20,103) 45 (2,173)
Acquisition of Micro-Aid - (11,000) - -
(4,865) (31,103) 45 (2,173)
Net change in cash 131,098 181,415 205,425 181,415
Cash, beginning of period 83,953 - 9,626 -
Cash, end of period 215,051 181,415 215,051 181,415
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Notes to Consolidated Financial Statements

1. BASIS OF PRESENTATION

These Notes relate to the 9 months ended June 30, 2010, and are prepared as a supplement to the Notes to the
Consolidated Financial Statements for the period ended September 30, 2009. The Consolidated Financial Statements and
Notes have been approved by the Corporation’s board of directors, but the Corporation’s external auditors have not
reviewed or commented on the unaudited portions of these financial statements and notes.

2.  CAPITAL ASSETS

June 30, 2010 Sept 30, 2009
Accumulated Net Book Net Book
Cost Amortization Value Value
$ $ $ $
Proprietary software 998,669 (832,688) 165,981 300,981
Customer lists 180,172 (127,283) 52,889 97,932
Computers and office equipment 646,437 (540,766) 105,671 127,272
Leasehold improvements 116,115 (90,615) 25,500 28,734
762,552 (631,381) 131,171 156,006

A leasehold allowance received during 2006 of $43,107 has been deferred and is being amortized over the lease term.
Amortization of proprietary software and customer lists during the period was $135,000 and $45,043 (2009 — $72,000 and
$42,428), respectively.

3. COMPARATIVE FIGURES
Certain comparative figures have been reclassified to conform with the current period’s presentation.

4. BUSINESS COMBINATION

On November 30, 2008, the Corporation acquired the customer list of Allnet Computing of Calgary for 330,361 new
common shares at $0.095 per share, the market price on the date of issuance, representing total consideration of $31,441.
Allnet Computing was a small IT consultancy in Calgary, whose owner is now a full time employee of the Corporation. The
purchase price equals the estimated fair value of the customer list acquired.

5. SHARE CAPITAL

Number Amount
of Shares $
Authorized
Unlimited number of common shares
Unlimited number of preferred shares of one or more series
Common shares issued
Balance, September 30, 2009 35,061,981 3,756,518
Employee share purchase plan 7,483,767 282,285
Balance, June 30, 2010 42,544,909 4,038,803

On October 21, 2009, the Corporation issued 1,504,980 common shares for $0.05 per share under the employee and
director share purchase plan, of which 500,000 were issued as repayment of long-term loans payable in lieu of employee
cash contributions. The Corporation issued the following numbers of common shares for $0.05 per share on the dates
shown under the plan: a) December 2, 2009, 1,841,441; b) January 15, 2010, 1,704,280; c) February 25, 2010, 1,982,441,
d) April 20, 2010, 115,093; and e) June 3, 2010, 334,693. The CNSX closing price on the date prior to issuance was $0.02,
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$0.03, $0.05, $0.02, $0.035 and $0.035 per share, respectively. Participant contributions are received in cash and are
recorded at the issue price, while the Corporation’s contributions are recorded at the CNSX closing price.

There were no options granted, exercised or outstanding under the Corporation’s stock option plan as of June 30, 2010
and September 30, 2009.

6.  CREDIT FACILITIES

The Corporation’s demand credit facility is being repaid over 20 months with monthly payments of $11,085 at the greater
of 6% per annum or 3.5% above the bank’s prime lending rate. The $50,000 principal payment which was previously due
on March 31, 2010 was cancelled as part of the annual renewal in March 2010. Security is provided by a first charge over
all of the Corporation’s assets, including a full liability guarantee by Peartree, and a limited guarantee by specific officers of
the Corporation. The balance as at June 30, 2010 was $222,291 (September 30, 2009 - $364,386).

The Corporation commenced repayment of a $65,000 obligation relating to a prior acquisition in March 2010, and expects
to extend similar terms to another $50,000 portion relating to a separate obligation in the coming months. Payments are
based on a 48 month amortization period and 18 month term, subject to accelerated repayment obligations if certain
funding levels or capital transactions are entered into prior to the end of the term. These obligations have been classified
as long-term obligations (including a current portion) based upon the expected outcome of these arrangements.

7.  SUBSEQUENT EVENTS

The Corporation issued 102,600 common shares from treasury on July 21, 2010 at $0.05 per share under the employee and
director share purchase plan. The last closing price on the CNSX prior to the issuance was $0.035 per share.

The Corporation issued 600,000 common shares from treasury at $0.05 per share on July 14, 2010, plus an option on a
further 300,000 shares at an exercise price of $0.05 per share with an expiry date of September 29, 2011. Last CNSX
closing price was $0.035 per share. The proceeds will be used to pay for an external consultant to assist the Corporation
with select financial market initiatives and programs over the next three months. The agreement may be extended for a
further 3 months at the end of September 2010 for an additional $20,000. The private placement was made to an insider,
who has arranged to cross an equivalent number of freely trading common shares through the facilities of the CNSX at
$0.05 per share to the external consultant subsequent to the private placement, so that the subscriber’s net holdings will
end up in the same position as they were prior to the private placement.
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| SUPPLEMENTARY INFORMATION |

CNSX ISSUER TRADING SYMBOL NUMBER OF OUTSTANDING SECURITIES DATE
Glenbriar Technologies Inc. GTI 43,247,509 July 26, 2010
1. Related party transactions

See “Related Party Transactions” in Management Discussion and Analysis.
2. Securities issued and options granted during the period
See notes 5 and 7 of Notes to the Consolidated Financial Statements for the period ending June 30, 2010 for

details regarding share issuances and option grants. No options were issued, granted or expired during the
period. The only outstanding option as of the date of this report is described in note 7.

3. Securities as of end of period
Number Amount
of Shares S
Authorized
Unlimited number of common shares
Unlimited number of preferred shares of one or more series
Issued
Common shares 42,544,509 4,038,803
4, Officers and directors as of the date of this report
Name Position
Robert D. Matheson Chairman, President & CEO
Brian Tijman Controller, CFO & Director
Glenn F. H. Matheson Executive Vice-President & Director
David Moser Vice-President, Ontario & Director; President of Peartree Software Inc.
Craig Henderson Director
James H. Ross Director
Roy Clarke Chief Technology Officer, Peartree Software Inc.

Jamie Skawski Vice-President, Enterprise Services




